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* Privacy vs. Transparency

* Single Family Office Assessment
* Wealth Planning Implications

* Cyber Security Risks

* Q&As

Privacy vs. Transparency
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* Significant Economic and
Fiscal Impact

* Restricted Policy Choices

* High Net Worth Engagement
Strategy

Policy Reports

FINANCIAL
INTEGRITY FOR
SUSTAINABLE
The State of DEVELOPMENT ‘,
Tax Justice 2021 s e

November 2021
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USS171 Billion Annual Tax Loss

Offshore tax abuse

The state Qf As the Pandora Papers leaks have once again confirmed, financial secrecy remains
a defining feature of offshore finance. Secrecy jurisdictions — countries that provide
Tax JUStIce 202‘ opportunities for non-residents to hide their identity and their wealth from the rule of
law - attract an ever-rising volume of financial assets owned by wealthy individuals.
November 2021 Financial secrecy doesn't just enable individuals to abuse their tax responsibilities

and launder money - it keeps drug cartels bankable, human trafficking profitable and
terrorist financing feasible.

We find that the world is losing US$171 billion a year to offshore tax evasion related
to financial wealth alone. The UK spider’s web is responsible for fully a half of the
world's offshore tax evasion losses. The axis of tax avoidance is responsible for two
thirds. And in total, OECD member countries and their dependencies account for
more than nine of every ten dollars lost.
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Single Family Office Assessment
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Agenda

* Beneficial Ownership Registers

* Opaque Offshore Structures

* Economic Substance Rules

* Common Reporting Standard

* Foreign Account Tax Compliance Act

e US Real Estate
* UK Real Estate
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Fund Management Company

Trust

Holding Company

% Fund Company
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Beneficial Ownership Register

>v<‘_7 7@ * How Does it Work?
& = . ,
F ] T @ * Public Access:
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Beneficial Ownership Register

* How Does it Work?

* Public Access - British Overseas
Territories | 2023
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Beneficial Ownership Register

RSTEIIASE * How Does it Work?

* Public Access - British Overseas
Territories | 2023

* Public Access - Crown
Dependencies | 2023
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Beneficial Ownership Register

X 7@ * How Does it Work?
&;&F‘_: @ * Public Access - British Overseas
& | P Territories | 2023
=] * Public Access - Crown
T Dependencies | 2023

® * Trust Register?
% % * EU / UK Connected Trust

* EU / UK Connected Company
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FATF Position?

* How Does it Work?

FATF
':" * Public Access - British Overseas
BEST PRACTICES ON Territories | M
it * Public Access - Crown
g Dependencies | 2023

* Trust Register?

* EU / UK Connected Trust

* EU / UK Connected Company
* FATF Position?
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Opaque Offshore Structure

) @

N
Model Mandatory
Disclosure Rules
for CRS Avoidance
Arrangements and
Opaque Offshore
Structures

@) OECD
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Opaque Offshore Structure

_ * How Does it Work?
@
Beneficlaries T %
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Opaque Offshore Structure

* How Does it Work?
* Implementation: Crown

&
Dependencies?

* Economic Substance Interaction?

(IMPLEMENTATION)
(INTERNATIONAL X COMPLIANCE)
(MANDATORY DISCLOSURE RULES
FOR CRS AVOIDANCE
ARRANGEMENTS AND OPAQUE
OFFSHORE STRUCTURES) (JERSEY)
REGULATIONS 202- (P.129/2019):
COMMENTS

STATES OF JERSEY

Presced 1 fhe Mg vn 408 Segecmber 2018
b1 100 Frvemmie snd forera whomad AP Scrases Poset
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Opaque Offshore Structure

- 7@ * How Does it Work?
#h - @ ¢ Implementation: Crown

() ) .
* Economic Substance Interaction?

* Implementation: British

& | o Overseas Territories?

= 2

- T ks Dependencies?
g

Family Office Privacy Webinar | 2 March 2022

Economic Substance Rules

OECD/G20 Base Erosion and Profit Shifting
Project

Countering Harmful Tax
Practices More Effectively,
Taking into Account
Transparency and Substance

ACTION 5: 201 Final Rnport

@) OECD
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Economic Substance Rules

*__ o * How Does it Work?
m%.‘. il @® * What is a “Pure Equity Holding”
- At Company?
B * What is “Adequate” Substance?
* Active Trading vs. Passive
® Holding?

* FHTP Peer Review Status?
* Application to Trusts?
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Common Reporting Standard

Standard for Automatic
Exchange of Financial
Account Information

A\ COMMON

3) REPORTING
STANDARD
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Common Reporting Standard
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| ® * Standard Reporting:
@®

Institution

* Family Trust - Managed

Institution

Holding Company

* Fund Company - Managed
Investment Entity Financial

Investment Entity Financial

* Double Reporting — Passive NFE

Benefici

Fund Management

Fund Company

B
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Common Reporting Standard

|

* Standard Reporting:

* “Stacked” Family Office | CRS
Anti-Avoidance

« OECD FAQ 9 pg. 18
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Common Reporting Standard

* Standard Reporting:

* “Stacked” Family Office | CRS
Anti-Avoidance

* “Enveloped” Family Office |

Holding Company Trading
Subsidiaries

* Deemed Active NFE Status
* CRS Section VIII 6.(b)(Proviso)
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Foreign Account Tax Compliance Act

e S @71 * Scope of Reporting
| {auy | -] |
ﬁJ: gy « CRS Reporting Mismatch
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Corporate Transparency Regulations

* Scope of Rules

e

* Public Register?

* Implementation Date?
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US Real Estate Disclosure
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* Register of Overseas Entities

UK Real Estate Disclosure

* Scope of Disclosure

* Implementation Date

Corporate Beneficial
Ownership Register

Trust Beneficial Ownership
Register

Economic Substance Rules

Opaque Offshore Structures

Common Reporting Standard /
Foreign Account Tax
Compliance Act
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RA / Corporate Registry

Trust Registry

RA / Corporate Registry

Intermediary / Tax Authority

Financial Institution / Tax
Authority

Public Access (BOTs | CDs |
EU | UK)

Qualified Public Access (UK
| EV)

Tax Authorities | Breach |
Spontaneous Exchange

Tax Authorities |
Reportable Jurisdictions

Tax Authorities |
Reportable Jurisdictions
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Wealth Planning Implications

Industry Implications

*— “""l * Industry Awareness
mgl :=: ® * Client Awareness

® o * Best Practice Guidance

* Future Industry Implications
8 ‘&
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Cyber Security Risks

Cyber Security

* Level of Risk
* Types of Risk
* Specific Family Office Risk
* Risk Mitigation Strategies

1 10101
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Disclaimer, Copyright and Trademarks

The contents of this presentation shall not constitute legal advice, and may not be relied on as constituting legal
advice. Use of and access to this presentation shall not create or establish an attorney or lawyer — client
relationship between the user or viewer and any person, company or law firm that has contributed to this
presentation. All liability with respect to actions taken or not taken based on the contents of this presentation is
hereby expressly disclaimed. No representation is made that the contents of this presentation are error-free.

The use of registered trademarks and associated logos in this presentation is for purely illustrative purposes and is
not intended in any way to infer, suggest or otherwise represent an endorsement or otherwise of the contents of
this presentation from or by any of the brands represented.

All rights reserved. No part of this presentation may be reproduced, distributed, or transmitted in any form or by
any means, including photocopying, recording, or other electronic or mechanical methods, without prior written
permission.
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