Family Office Fraud Zac Lucas | Wealth Talks

(G WEALTH TALKS

Family Office[dE 1]

26 OCT 2022 L) 4:00 PM SCT

B SPENCER X
Xxav | SRR

N EELES

S

Zac Lucas Mithun Ghosh Stephen Banfield David Brownbill
Partner Group CRO Partner King’s Counsel
Spencer West LLP Taurus Wealth KPMG in Singapore XXIV Old Building




Family Office Fraud

Zac Lucas | Wealth Talks

Diligence

* Family Offices and Financial Risk Management

* Private Equity Investment — Financial Due

* Financial Fraud — Legal Consequences o

Financial Risk
Management

Single Family Office Typologies

Direct Investment Trends (Public
Equity vs. Private Equity)

In-House.vs. Outsourced
CIO/CRO

SFO Risk Management Strategy

MFO Risk Management Strategy.

Industry Risk Management
Strategy ®
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Financial Risk
Management

* SFO Risk Management Evaluation
(adequate?)

* Key Pitfalls

* Best Practices ®

Finandial Due
Diligence

Financial Due Diligence Trends and
Demand?

Singapare SFO Demand?

Private Equity Investment (Direct
Equity vs. Indirect Fund
Investments) Risk Evaluation?

Due Diligence Process #
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Financial Due
Diligence

Straight Line Income / Capital
Growth (“too good to be true”)

No Regulatory Oversight
Accounting Irregularities

Poor Financial Governance (CFO
turnover / external auditor changes)

Poor Administrative Governance (no
functioning board of directors, no
effective oversight)

Adverse Background Checks
Others? ®

Financial Fraud

Legal Consequences
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Legal Consequences

* Net Winners
* Net Losers
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I Protectors

Net Winners |
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Settlor
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Protectors

Net Losers

Net Winners

Insolvency Clawback:
* Voidable Preference
* Undervalue Disposal
* Fraudulent Trading

* Knowing Receipt

* Unjust Enrichment

* Conspiracy

* Constructive Trust o
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Net Losers

Liability Scope:
““““ * Trustee
®
* Investment Power Holders

* Underlying Company Directors
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Net Losers

Liability Scope:

* Trustee

* Investment Power Holders

* Underlying Company Directors
. ghird Party Investment Advisors
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Best Practice

SFO Effective Governance and
Control Framework

Private Equity Due Diligence
Protocols

Direct Due Diligence Processes
Effective Ongoing Monitoring
Others? ®
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Disclaimer, Copyright and Trademarks

The contents of this presentation shall not constitute legal advice, and may not be relied on as constituting legal
advice. Use of and access to this presentation shall not create or establish an attorney or lawyer — client
relationship between the user or viewer and any person, company or law firm that has contributed to this
presentation. All liability with respect to actions taken or not taken based on the contents of this presentation is
hereby expressly disclaimed. No representation is made that the content of this presentation is error-free.

The use of registered trademarks and associated logos in this presentation is for purely illustrative purposes and is
not intended in any way to infer, suggest or otherwise represent an endorsement or otherwise of the contents of
this presentation from or by any of the brands represented.

All rights reserved. No part of this presentation may be reproduced, distributed, or transmitted in any form or by
any means, including photocopying, recording, or other electronic or mechanical methods, without prior written
permission.
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